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I am happy to address you this morning on the subject of poverty alleviation in Africa and how technology and policy innovations would promote a faster rate of growth and thus help many people to escape from poverty.

I will also address the issue of African poverty in the context of globalization.

I am delighted that this university has always shown a keen interest in economic development in Africa and how poverty can be eliminated.  

I wish to thank the Chairman, the President, the Provost and all staff of this university for allowing me to have this dialogue on the future of Africa.
I have selected the theme: AFRICA IN THE GLOBAL VILLAGE: THE ROLE OF SCIENCE AND TECHNOLOGY in order to highlight the need for Africa and the rest of the world to unite to ensure that one part of the globe should not thrive and prosper while the other half is engulfed in pervasive poverty.

AFRICA IS NOT A POOR CONTINENT
I will start by stating that Africa is not a poor continent.  Rather it is the people who are poor.

I assert that Africa is not poor because it has the largest world deposits of diamonds, gold, coal, copper and manganese.  Africa has large deposits of asbestos, chrome, uranium, cobalt, bauxite, zinc, gems, emeralds and other precious metals.  Africa has also huge reserves of crude oil and natural gas and vast forests, fisheries and arable land for agriculture and cattle ranching.

The burning question is: why are Africans among the poorest people in the world when the continent has all these resources?
There are many answers to this question but I will highlight on three of them.  
Firstly, since the “Scramble for Africa” during the early days of colonialism, there has been incessant plunder and exploitation of Africa’s minerals and other resources by industrialized countries of the North to the detriment of economic development in Africa.  Africa has never benefited from its resources.
Secondly there is deliberate marginalization of Africa in global financing, foreign direct investment and access to science and technological innovation that would have created new wealth for Africa.  In other words, because Africa’s resources are not processed on the continent but are shipped to the North in raw form, these do not create new wealth and employment in the African countries.

Thirdly, most African governments have so far not taken concrete action to ensure that we change the globalization system in our favour.  We have not developed our own home growth strategies to deal with our specific situations.  
In most cases, we have depended upon “surrogate economists” to advise us.  We have been given wrong diagnoses, wrong prescriptions and hence wrong results.
THE UGLY FACE OF POVERTY?

Mr. President

In order for you to follow the nature of poverty in Africa, let me define poverty so that we all have the same understanding.  There are various definitions and perceptions of poverty but for purposes of this presentation, I want to share with you the definition given by Robert McNamara, former President of the World Bank who said:

“Throughout the developing nations, hunger and malnutrition are sapping energy, stunting bodies and slowing minds: illiteracy is locking our learning and paralysing opportunity; unemployment is not only robbing men of the minimal means to make their way but also leaving their pride broken and their ambition atrophied; wholly preventable diseases are injuring infants, killing children, and ageing adults long before their time.  In sum, hundreds of millions of individual human lives with all their inherent potential are being threatened, narrowed, eroded, shortened, and finally terminated by pervasive poverty that degrades and destroys all that it touches.”

McNamara’s observation truly exposed the ugly face of poverty in Africa.  

Within the global context, the challenge is to agree on an economic and technological innovations that prevent the existence of extreme poverty amidst abundant wealth; hunger and malnutrition amidst food surpluses; diseases and death amidst breakthroughs in medical and health sciences; and ignorance amidst phenomenal advancements in information and communications technology.

One of the main challenges is also to break “technological divide” so as to have global equity in the distribution of wealth where the rich nations do not become richer at the expense of the poor nations.

I wish to engage your imagination to agree on the strategy for enhancing economic growth in Africa and how innovations can best be tailored to respond to the challenges for poverty alleviation among the African people.

In order for you to fully appreciate how African countries see international relations as the means to alleviate poverty, I want you to picture a country which is one of the poorest in the world, with a per capita Gross Domestic Product (GDP) of only $170.  

I want you to picture the country with nearly 65 percent of its population that are extremely poor and living below the “poverty line” as defined by the United Nations and the World Bank.

Further more, I want you to picture that same country where readily preventable diseases, such as malaria, cholera, tuberculosis and HIV/AIDS, are claiming thousands of people each year, including children and the youth, and some of those that survive have their minds atrophied.

This, ladies and gentlemen, is a picture that depicts many sub-Saharan African countries including my own country – Malawi.  I have enumerated these human calamities not to disturb your peace of mind but to bring the point home to you that the crisis of poverty is real.

GLOBALIZATION AND AFRICA’S INDUSTRIALIZATION
Mr. Chairman

Mr. President

Ladies and Gentlemen
I now turn to Africa’s position in the global village.   The African view is that globalization has never been designed to enable all countries, rich and poor, to have a piece of the pie.  This is because the industrialized countries continue to be driven by greed and lust to dominate Africa.  In the process, Africa continues to be marginalized and indeed impoverished.

Here, the main challenge is to ensure that Africa achieves a quantum leap in the access, acquisition and application of science and technology to solve the crisis of poverty facing the continent does not get poorer while the rest of the world gets richer. 

This view was amply expressed by Joseph Stiglitz, the Nobel Prize Laurette when he said:

“The critics of globalization accuse the Western countries of hypocrisy, and the critics are right.   The Western countries have pushed poor countries to eliminate trade barriers, but kept up their own barriers, preventing developing countries from exporting their agricultural products and so depriving them of desperately needed export income.  But even when not guilty of hypocrisy, the West had driven the globalization agenda, ensuring that it garners a disproportionate share of the benefits, at the expense of the developing world.  It was not just that the more advanced industrial countries declined to open up their markets to the goods of the developing countries – for instance keeping their quotas on a multitude of goods from textiles to sugar – while insisting that those countries open up their markets to the goods of the wealthier countries; it was not just that the more advanced industrial countries continued to subsidize agriculture, making it difficult for the developing countries to complete, while insisting that the developing countries eliminate their subsidies on industrial goods.  The result was that some of the poorest countries in the world were actually made worse off”.
I agree with Prof. Stiglitz that globalization has created a lopsided trading and financial system that leaves Africa short changed.  The global policy framework of the IMF and the World Bank, has for a long time been at variance with the plight of Africa.  And in essence, the multilateral institutions have been seen to condone the unbridled and unethical exploitation of the poor by the rich. 

I also believe that the global trading arrangements have not brought about prosperity for Africa in so far as the negotiations do not result in a fair distribution of the benefits of financing, investment and trade liberalization to a larger percentage of the world’s population.  

In essence, the African policy makers are looking for a global system that is non-discriminatory, in the areas listed below.  These should result in improved access for their manufactured products in markets of developed countries.

(a)
Agricultural Processing
With regard to agricultural negotiations within the WTO, let me say that these are of special interest to Africa.  Besides providing food security, agriculture is the backbone of many African countries including Malawi.

The main concern is that the Doha Declaration framework has failed to ensure that agricultural processing should aim at substantial improvements in market access by the poor nations.  It has also failed to ensure reduction of all forms of export subsidies, and substantial reductions in trade-distorting domestic support measures by industrialized countries against the poor nations.

Therefore, in order to help Africa escape from poverty, I propose that the Doha negotiations on agriculture should achieve the following:

· Allow African governments to provide subsidies to poor farmers in order to increase their competitiveness in global markets for agricultural products.  I wish to state that through fertilizer and farm input subsidies, Malawi has successfully produced a huge food surplus of 1.4 million metric tons largely due to fertilizer and seed subsidy;

· Industrialized countries must respond by phasing out the tariff peaks and tariff escalation against processed and semi-processed agricultural goods from African and other developing countries.  These hinder industrial development and prevent value addition to raw materials and primary products; and
· Provide financial and technical assistance to the poor countries aimed at improving food production, agro-processing, marketing, storage and distribution.

The bone of contention is that industrialized countries with powerful manufacturers of patented medicines, want to limit the type of medicines that can be manufactured in the developing countries under the third party compulsory licensing.

(b)
Foreign Direct Investment

Regarding foreign direct investment, the WTO Doha framework has significant implications on Africa’s development policy, especially in relation to the liberalization of the financial sector.

As is well known, the activities of trans-national companies prevent governments of developing countries from regulating investment, the entry and operations of trans-national companies, and curtails Africa’s option to assist or give preferences to local firms.  
And yet there is evidence to show that industrialized countries do regulate the flow of foreign direct investment as well as science and technology in order to protect their national industries.

It is for this reason that I strongly believe that if the flow of financial resources into African economies is not regulated, adverse consequences may result, such as money laundering, flight of capital, financial instability and worsening balance of payments problems.

(c)
Fair and Competitive Global Trade 

On the question of trade and competitive policy within the WTO framework, many African policy makers feel that this is crucial for growth and development of our economy.

My major concern is that for the poor African countries to industrialize there is need for their governments to assist and promote local manufacturing firms to ensure that they can become viable and be able to compete effectively with foreign firms.

On the other hand, the industrialized countries are demanding uncontrolled and free market access of their technologically more advanced firms into the developing countries.

This would give such foreign firms undue advantage over the weaker local firms.  There is broad consensus that such a policy would intensify the disparities between the rich and poor countries.

(d)
Trade Facilitation

On the issue still unresolved in the Doha negotiations is trade facilitation.  The problem arises from the basic objective of customs administration.  African countries generally use customs tariffs mainly for revenue generation and collection, whereas industrialized countries use tariffs essentially for trade regulation and restriction.

I therefore believe that there is need for careful assessment of the impact of customs administration on the economic development of the poor nations such as Malawi.  Furthermore, in view of the low level of technology in African countries, the customs facilitation proposed by industrialized countries, such as electronic validation, may compel African countries to purchase and maintain expensive equipment for customs clearance and safety testing of goods whose value is not commensurate with the cost of acquisition of the equipment.

(e)
One-Sided Tariff Reductions

I am also concerned with the lack of progress in the negotiations for reduction of tariffs and non-tariff barriers on industrial goods originating in the poor nations.  Tariff reductions have been the major bone of contention in multilateral trade negotiations since the inception of GATT.  This still is the central issue of disagreement under the WTO.

This concern arises because whereas the developed countries want one-sided tariff reductions by the poor countries.  But they achieved rapid industrialization under heavy tariff protection.  It is unfair that the same countries are now pushing poor countries to open up markets to well established and stronger industries from the North.

In fact, there is empirical evidence to show that the poor countries that have liberalized too fast have suffered rapid de-industrialization in terms of loss of competitiveness, closures of a large number of firms, massive unemployment and hence poverty aggravation.

SURVIVING IN THE GLOBAL SYSTEM

Let me now tell you that Malawi is not sitting down to lament about evils of globalization.  We have decided to do something to position ourself to deal with globalization.  

Malawi is responding to the challenge of poverty.  First of all, we have implemented our own home grown strategy and taken full ownership of our economy and our own destiny.    

During the past three years, we have beaten all odds against us and we have had a “Green Revolution” of our own.  We have implemented a successful agricultural subsidy programme that enabled the country to move from chronic food shortages, famine and malnutrition, to huge food surplus.  

Malawi has independently been rated among the twelve best managed countries in Africa.

We have also moved from rampant corruption to a well managed economy with high rate of economic growth; and we have empowered the poor urban and rural communities through affordable loans and public works programmes. 

(a)
A New Development Paradigm

Malawi is meeting the challenge about poverty eradication through the Malawi Growth and Development Strategy (MGDS) that aims to provide a new window of opportunity for the Government, the private sector and the donor community, to combine forces towards achieving sustainable economic growth and to alleviate poverty.

My Government has also decided to have a holistic policy framework that combines the management of consumption and public expenditure with a sound structure of production, manufacturing and income generation.  
This not only takes care of the supply side of the economy through application of new technologies, but also changes the old economic framework that we inherited at the time of our political independence under which we “produced what we did not consume and consumed what we did not produce”.
We believe that we must empower the poor people in both urban and rural areas, to increase their capabilities to produce, manufacture and market high quality goods, thereby enhancing the quality of their lives.  

(b)
Defining the New Priorities

My Government has also decided that for poverty to be effectively reduced, the Malawi economy must grow at a minimum annual rate of 6 per cent.  In order to achieve this, the MGDS has identified six key “priorities within priorities” that we know can pull the country out of the “poverty trap”.

These top priorities are (1) agriculture and food security; (2) irrigation and water development; (3) transport and communications infrastructure; (4) energy and power development; (5) integrated rural development; and (6) management and prevention of HIV/AIDS pandemic.  We have also placed high priority on public health and education, especially science and technology.

We have prioritized investment in physical and social infrastructures such as roads, energy, telephone and communication networks, public health, education, science and technology, as essential prerequisites for increasing industrial production, manufacturing and trade.

As an integral part of this strategy, we have also put in place the Public Sector Investment Programme (PSIP) which aims to create a favourable and enabling environment for local enterprises to invest more in industrial production to create new wealth and for foreign direct investment to flow into Malawi.

I am pleased to state that the new strategy has resulted in the growth of the Malawi economy from a mere 2 per cent in 2004 to a phenomenal 8.5 percent in 2006 i.e. in less than 3 years.

(c)
Changing the Budgetary Process

I believe that through the National Budget, Malawi can achieve a rapid rate of economic growth and thus break out of the “vicious circle of poverty”.  But Malawi will not prosper if we take a posture of “business as usual”.  We have decided to set up clear “performance criteria” in the National Budget, by which we can evaluate our achievements and failures.  We also have set ourselves to become one of the best managed economies in Africa.

Another aspect of the policy focus by my Government relates to the National Budget preparation process.  Here, in order to enhance the performance of our economy, we have decided to shift from preparing “expenditure budgets”, to preparing “growth budgets” so as to provide our nation with a new economic vision, a sound policy for resources mobilization, and the best practices in science and technology.   
We believe this will transform our country from being a predominantly importing and consuming economy to being a predominantly manufacturing and exporting country.
(d)
Achieving the UN Millennium Development Goals

An important feature of the Malawi Growth and Development Strategy is that we have linked our national strategy with the Millennium Development Goals (MDGs) of the United Nations.  The MDGs are consistent with and complement our national efforts in so far as both aim at creating a global partnership for development that will induce sustainable growth in the developing countries, thereby alleviating poverty.

We are convinced that the MGDs initiative also buttresses good and sound economic and political governance at the national level and consolidate democracy, transparency, accountability, human rights and the rule of law which in turn improve the quality of life for all people.

THE WAY FORWARD

Mr. President
As the way forward, I propose the following measures to address global trade, technology transfer and Africa’s industrialization:
· Industrialized nations should support African countries to have access to technological and scientific innovations necessary to transform the economies and to attain sustainable growth;

· The OECD countries should increase investment in technologies for industrial manufacturing and agro-processing in Africa.  This should be accompanied by unimpeded market access in the developed countries of manufactured goods, especially originating from the heavily indebted poor African countries;

· Industrialized countries should agree to allow Africa to use debt cancellation proceeds towards investment in science and technology so as to create the necessary technological capacities for industrialization, agro-processing, rural transformation and poverty reduction.

I also strongly feel that technical assistance and capacity building constitute critical areas on which the future of Africa rests.  It is important to stress that African Governments are concerned that technical assistance provided to them in the past has not resulted in real transfer of technology to the countries.  

Furthermore, in order to mitigate these problems, I propose that technical assistance to African countries should be responsive to specific needs to address fundamental issues of growth, development and poverty reduction.  
In this regard, WTO should offer a new platform for such technical assistance and technological innovations, bearing in mind the negative impact of the technological divide between Africa and industrialized countries.  

The challenge is for the OECD countries to train the people in Africa fast enough to acquire, assimilate and apply science and technology to create new wealth, promote sustainable growth and to fight poverty.

CONCLUSIONS

Mr. Chairman

Mr. President
Mr. Provost

Distinguished Invited Guest

Ladies and Gentlemen

I want to conclude by stating that poverty alleviation is possible in Africa.  It is possible to produce enough food, clothing and shelter for the majority of people in Africa.  
It is possible to generate and sustain macroeconomic growth to alleviate poverty.  
It is also possible to achieve a quantum leap in the application of science and technology to solve day-to-day problems of development.

But industrial nations must agree to change their mindset.  In this regard, let me draw your attention to the remarks made by the former British Prime Minister, Tony Blair, who in his report to the House of Commons on the Group of Eight Summit said “the wealthy nations of the world simply cannot any longer ask the developing world to stand on its own feet but shut out the very access to our markets necessary for them to do so”.

I fully agree with this observation.  The world is one and Africa is part of this world.  
My appeal to industrialized nations is that a way must be found to enable African countries to participate effectively in the global negotiations so as to benefit from technological innovations, global finance, international trade and global prosperity.

I must stress that the continued ruthless plunder and exploitation of Africa’s minerals is no longer a viable option for a new world order.  Equity, justice and fairness must be adhered to in all negotiations involving the rich and poor nations.

The more the African governments can acquire technology for industrialization and agro-processing, the more the continent will contribute positively to global prosperity.

I believe that a stronger Africa economically and indeed politically is a better trading partner for the OECD countries than a weaker one.  

Thank you.

May God bless you.
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